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CALIFORNIA POLLUTION CONTROL FINANCING AUTHORITY
CALIFORNIA RECYCLE UNDERUTILIZED SITES REMEDIATION PROGRAM
Meeting Date: November 19, 2008
Request Infill Grant Approval

Prepared by: Center for Creative Land Recycling (CCLR) and Doreen Smith, CPCFA

Applicant: San Francisco Redevelopment Type of Funding Requested: Grant

Agency Amount Requested: $12,444,063000
Developer: Lennar/BVHP, LLC Amount Recommended: $ 5,000,000
Project Name: Hunters Point Shipyard Strategic Partner: CCLR

Project San Francisco (San Francisco
Location Cnty)

Summary. San Francisco Redevelopment Agency (the “Applicant”) requests approval of a
grant in an amount not to exceed $12,444,000 to finance the remediation of a brownfield to
develop Hunters Point Shipyard and Candlestick Point (“Shipyard/Candlestick” project or
“Project”) into a mixed use development area. Staff is recommending the Authority approve
$5,000,000 at this time and pre-approve the remaining $7,444,000 contingent on additional
program funds being available and re-confirmation of the approval at a future Board meeting.
The Applicant anticipates the Development Project will create 2,625 residential units of which
23.5% will be affordable. This includes 202 for-sale units at 50-120% AMI, 267 rental units at
40-50% AMI and 67 units at less than or equal to 40% AMI. Additionally, there will be
supportive rental housing for the elderly that includes 20 units at 50-60% AMI, 30 units at 40-
50% AMI, and 30 units at less than or equal to 40% AMI.

Applicant. The applicant is a redevelopment agency established in San Francisco in 1948, itis a
public body, corporate and politic of the State of California.

Legal Questionnaire. The Strategic Partner and staff have reviewed the Applicant’s responses
to the gquestions contained in the Legal Status portion of the Application. No information was
disclosed that raises questions concerning the financial viability or legal integrity of this
applicant.

Is the Brownfield a Federal NPL Site with an Identified Viable Responsible Party? The
Project is a site listed on the National Priorities List (NPL) and has a known viable responsible
party — the United States Navy. The Applicant, however, is requesting funds that the Navy is not
obligated to abate or remediate. CPCFA legal counsel has advised staff that the Project is
eligible for the Program’s Tier 1 status given the U.S Department of Defense (DoD) policies on
asbestos, lead paint and radon at base realignment and closure (BRAC) properties.

To describe in more detail, the United States Navy is performing Comprehensive Environmental
Response, Compensation, and Liability Act (CERCLA) remedial actions under the supervision
of US EPA. The scope of work to be funded by this grant is for abatement of lead-based paint
and asbestos- containing material in buildings. The Navy takes a consistent position at closed
bases that lead-based paint or asbestos-containing materials in buildings do not constitute
releases to the environment under CERCLA, and therefore the Navy does not believe it is
obligated to abate or remediate those materials prior to transfer.
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The Navy and SFRA are presently discussing the terms of a proposed Early Transfer
Cooperative Agreement (“ETCA”) under which the Navy would provide a grant to the Applicant
to fund the Navy’s remaining environmental remediation responsibilities. In the Navy’s
proposal form of the ETCA presented to SFRA, it has proposed that cleanup of lead-based paint
and asbestos-containing materials incorporated into building materials in their original location is
“Ineligible Work” which cannot be funded by the Navy grant funds.

Brownfield Project Description. In the 1880’s, a dry dock facility was constructed off the
northeast quadrant of the current Shipyard and was in use (and was increased in size) over time
until 1939. In 1939, the Navy took ownership of the area, filled large portions of the bay to
create more space for its activities, constructed the bulk of the buildings and other support
structures now in existence at the site, performed ship building, ship decommissioning, testing of
various defense-related equipment (rocket engines and missile silos, for example), and created
and ran the National Radiological Defense Laboratory. The Navy operated the base until 1974,
at which time the Navy leased the Shipyard to large scrap steel companies to dismantle
commercial vessels and sell the steel for scrap. Machine shops and metalworking operations
were a secondary type of business present on the Shipyard.

Contaminants of concern related to Navy operations include volatile organic compounds,
hydrocarbons, heavy metals, PCBs and radiological constituents. The Navy, via its CERCLA
obligations, has spent years characterizing the extent of both shallow groundwater and soil
contamination. Currently, the Navy is focusing its efforts on removing radiological constituents
by removing all storm and sanitary sewers across the Shipyard. The Navy has also conducted
many hot-spot (soil) removal actions and other pilot studies on how best to remediate
groundwater plumes. It is the stated position of the Navy, and the desire of the Applicant, that
the Navy conduct all remedial actions related to radiological constituents. Via the early transfer
process, the Agency and its development partner will execute the cleanup of the more
“traditional” environmental contaminants.

As stated above, the Navy is required to remediate soil and/or groundwater to certain levels that
support reuse of the project site in accordance with federal superfund law. However, this
remediation does not include the abatement and demolition of existing structures which are
required for development of the parks, housing, and job-generating uses.

Amount

Financed by

Description of Activity Cost Infill Grant
Preparation of Bid Specification and Process $ 696,000 $498,000*
Asbestos/Lead Paint Abatement 7,608,063000 3,933,000%
Oversight Costs 580,000 239,000*
Preparation/Implementation SWPPP 440,000 330,000%
Asbestos Monitoring (during abatement) 3,120,000 0x

TOTAL ESTIMATED COST:  $12,444,063000* $5,000,000
*The difference between the amount requested by the Applicant ($12,444,063000) and the
amount recommended by staff ($5,000,000) is due to the maximum award cap. Staffwithwork
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A map of Hunter’s Points outlining the Infill Development Project and the various parcels of the
development area can be found in Attachment A. A detailed breakdown of the Applicant’s
requested award by parcel can be found in Attachment B.

Oversight Agency. Bay Area Air Quality Management District.

Infill Development Project Description. The “Infill Development Project” is defined as the
residential district of the Brownfield Infill Project (Shipyard). The complexity and scale of the
site’s infrastructure needs (including the creation of significant new open space, infrastructure
for bus rapid transit, new roads where there are currently none, and new wet and dry utilities)
require that the Shipyard be developed and financed as a single project. Without complete
remediation of the parcels described in this application, the Infill Development Project on its
own is not viable. When developed as a single project, the Shipyard presents an opportunity to
return to the City and the Bayview Hunters Point Community a waterfront site that has stood
dilapidated, underutilized and disconnected since the base closure in 1974.

The project includes 2,625 new homes, approximately 23.5% of which will be offered as
affordable. The commercial component will provide 2,880,000 square feet of space; 125,000 feet
of which will be neighborhood-serving retail, 255,000 feet of which will be artist’s studios and
emphasis on attracting “green tech” businesses to the project area, providing much needed jobs
to the City and the Bayview. Lastly, 243 acres of parks are scheduled to be built primarily along
the waterfront, with a system of open space that seeks to bring this resource into the Hunters
Point hill neighborhoods and the Bayview, a community that has been historically deprived of
passive and active open space and outdoor recreation facilities. The global development will
include the complete redevelopment of Candlestick Point State Park, a portion of which is on the
Shipyard site.

The Shipyard/Candlestick project will require substantial new public infrastructure, including
new roads and transit centers, significant improvements to regional transit hubs, and the creation
of new connections to existing City transit centers. The Project places a great emphasis on transit
accessibility — the Shipyard will be well connected to the City and the region via bus rapid
transit, standard buses, and possibly by ferry. The efficiency, visibility, and desirability of transit
will be supported by the streetscape design. Dedicated and physically separate travel lanes will
enable bus rapid transit to move through the development, unhindered by automobile traffic.
Small block sizes centered on a dense, compact development pattern of mixed-use transit nodes
will shorten walking distances to transit, while extensive bicycle routes will create a desirable
alternative to the automobile.

A principle goal of the project is to reintegrate Shipyard with the Hunters Point and broader
Bayview neighborhood, both physically and economically. A workforce training and
development program will be tailored to the needs of this community, ensuring that as new job-
generating commercial uses are developed, existing residents from Hunters Point and Bayview
are prepared to benefit. These workforce development programs will be paired with local hiring
and contracting opportunities for locally-owned businesses.
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Permits. The Redevelopment Agency is in the process of finalizing transfer of property from
the Navy. Full development timeline estimates the process will be completed in July 2013.

Anticipated Timeline.

Cleanup to Begin: August 2009
Cleanup to be Completed: June 2012
Development to Begin: Early 2011
Development to be Completed: 2013

Local Government Support. Throughout the planning process for the Hunters Point Shipyard
and Candlestick Point, there has been sustained and intensive consultation with the local
community and the broader public. In May 2007, the Redevelopment Agency, the Board of
Supervisors and the Mayor adopted the “Conceptual Framework” for the development project,
articulating a 21-page list of principles by which the project must move forward. In June 2008,
San Francisco voters overwhelmingly approved Proposition G, which confirmed these principles
and provided the City with a go-ahead to continue to develop the plan with the community.

The Project has undertaken a process to seek significant community review and input into the
development plan and continue to meet and consult with community groups throughout the
planning process, including the Bayview Hunters Point Project Area Committee (PAC), the
Hunters Point Shipyard Citizens Advisory Committee (CAC), the Shipyard artists, residents
from Morgan Heights, India Basin, Visitacion Valley, Bayview Hill, Candlestick Point and
Candlestick Cove, Alice Griffith public housing residents, the City’s Park Recreation and Open
Space Advisory Committee (PROSAC), San Francisco Neighborhood Parks Council, the
Bayview Transportation Improvement Project Ad Hoc Community Advisory Committee, the
Southeast Facility Commission, and the San Francisco Planning and Urban Research
Association.

Letters of support for the project have been received for the project including:

Local Community Support.

e Dr. Veronica Hunnicutt, Chair, The Hunters Point Shipyard Citizen Advisory Committee
(C-1)

Government Officials Support.

e Dianne Feinstein, United States Senator (C-2)
e Gavin Newsom, Mayor of San Francisco (C-3)
e Betty T. Yee, Vice Chairwoman of the State Board of Equalization (C-4)

Request to Waive Minimum/Maximum Award Amount. The Applicant represents that the
integrated Shipyard/Candlestick development is the single largest infill development project in
the Bay Area. The Applicant considers the opportunity to accelerate delivery of the myriad
public benefits to be in the public’s interest and thereby warranting a grant amount that exceeds
the regulation’s suggested maximum. The remediation program described in this application will
make possible:
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10,500 new homes, more than 3,300 of which are affordable

10,000 new permanent and construction jobs

350 acres of open space

More than $82 million in additional community facilities and economic and workforce
development programs

e Access to goods and services in a historically underserved community.

The Applicant further states that the exceptional scale of this Project is the deep and long-
standing community need. Once a source of economic opportunity and optimism for the
community, the former Shipyard has stood abandoned and dilapidated for more than 30 years.
This once integral asset to the community now stands as a barrier to public health, open space,
and the waterfront and blight on the surrounding neighborhoods. Failure to remediate the site and
to rebuild the Shipyard has been a historical environmental justice issue that has earned the
Bayview a national reputation as a neglected community in San Francisco.

After years of community debate, legions of public health studies, and on-going environmental
and physical analysis, the Applicant represents that returning this resource to the Bayview
neighborhood and San Francisco requires significant public investment from the City, State, and
federal government.

Application Score. The project earned a score of 100 out of 120 points in the following
categories:

(a) Readiness to Proceed. TOTAL - 35/40.

(1) Applicant has demonstrated that environmental review can be completed and all
necessary entitlements can be received from the local jurisdiction within two years if
receiving the award - 10/10. The applicant declares that they can EIR will be finalized
by the end of 20009.

(2) Funding commitments are in place, or financing applications are under review, for
the Infill Development Project - 10/10. Funding commitments totaling full construction
costs of $2.1 Billion are under review.

(3) The Infill Development Project has local community and government support -
10/10. The Project has a letter of support from the Hunters Point Shipyard Citizen’s
Advisory Committee and a strong letter of support from Mayor Gavin Newsom.

(4) Cleanup Plan has been approved by Oversight Agency - 5/5. Project has permit
pending for Asbestos Abatement from the Bay Area Air Quality Management Board.

(5) Applicant has building permits, and all other governmental permits (i.e.
encroachment, ROW, etc.) in place or under review - 0/5.

(b) Location within an Economically Distressed Community. TOTAL - 30/30. Project is
within a redevelopment project area.
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(c) Location within a Priority Development of a Local Governmental Entity. TOTAL -
10/10. Project is located within Association of Bay Area Governments’ Priority
Development Area Plan.

(d) Depth of Affordability. TOTAL - 5/10. 15.01% of the Project’s 2,625 units are restricted
to residents at or below 50% AMI, above the 15% threshold for 5 points.

(e) Percentage of Affordability. TOTAL - 5/15. 23.5% of the Project’s 2,625 units are
Affordable, well above the 15% threshold for 5 points.

(F) Utilization of Green Building Methods. TOTAL - 5/5. The Project is planned for LEED
certification for 5 points.

(g) Cleanup Plan for the Brownfield Infill Project does not require Ongoing Operation and
Maintenance. TOTAL - 10/10. The Project does not include any long term operation and
maintenance activities.

Tie-Breaker.

(a) Total Brownfield Infill Project Cleanup Plan Cost: $12,444,063690 |

(b) Total no. residential housing units produced and/or promoted by Infill Development Project:
2,625

(c) Tie-breaker ratio [(a) / (b)]: $4,741 / unit

Financing Details.

e Amount of Overall Financing to be Leveraged:
o Total Project Cost = $2,118,700,000
o Total CALReUSE Infill Grant Funding = $12,444777,063
0 CALReUSE remediation funding is leveraged 166 to 1

e Sources of Financing for Brownfield Infill Project: CALReUSE Grant Funds

e Sources of Financing for Infill Development Project: Developer equity, Tax Increment

Revenue and Bonds, Mello Roos Bonds

Staff Recommendation. Staff recommends a) approval of the attached Resolution for San
Francisco Redevelopment Agency for (1) a grant in an amount not to exceed $5,000,000 and (2)
pre-approval of the Hunters Point Shipyard for additional grant funding in an amount not to exceed
$7,444,063000 subject to the conditions that the Authority (a) receives sufficient additional |
funding for the CALReUSE Remediation Program and (b) reconfirms the Project funding in a
subsequent meeting.




Agenda Item — 4.C.26.

A RESOLUTION OF THE CALIFORNIA POLLUTION CONTROL FINANCING
AUTHORITY APPROVING EXECUTION AND DELIVERY OF GRANT FUNDING FOR
SAN FRANCISCO REDEVELOPMENT AGENCY
CALIFORNIA RECYCLE UNDERUTILIZED SITES REMEDIATION PROGRAM

November 19, 2008

WHEREAS, the California Pollution Control Financing Authority (the “Authority”), a
public instrumentality of the State of California, is authorized by the Regulations adopted to
implement and make specific the statutory provisions of the California Recycle Underutilized
Sites (CALReUSE) Remediation Program;

WHEREAS, the statutory provisions of the CALReUSE Remediation Program authorize
grant and loan funding for the purpose of brownfield cleanup that promotes infill residential and
mixed-use development, consistent with regional and local land use plans;

WHEREAS, the Authority solicited applications for the CALReUSE Remediation
Program and such applications were evaluated and scored pursuant to the Authority’s
Regulations;

WHEREAS, San Francisco Redevelopment Agency (“Applicant” and “Grantee”) has
submitted an application for the CALReUSE Remediation Program for a grant in the amount of
$12,444,063066 for the Hunters Point Shipyard Project (the “Project”);

WHEREAS, subject to meeting all the conditions set forth in this resolution the Authority
reasonably expects that financing in an amount not to exceed $5,000,000 may be funded for the
Project;

WHEREAS, the Strategic Partner, Center for Creative Land Recycling, has reviewed the
application and determined to recommend Hunters Shipyard Project to the Authority for funding
consideration;

WHEREAS, the Authority staff has reviewed the Strategic Partner’s recommendation
and has determined to recommend the Hunters Shipyard Project for funding; and

WHEREAS, the Authority staff recommends an additional reservation of funds of
additional $7,444,063000 for the Hunters Shipyard Project if the Program is allocated additional
funds, and with subsequent approval by the Authority; and

WHEREAS, the Authority finds that the project finds that this project is in the public
interest and advances the purposes of the program; and

WHEREAS, approval of a grant for the “Applicant” by the Authority is now sought;

NOW THEREFORE BE IT RESOLVED by the California Pollution Control Financing
Authority, as follows:

Section 1. Pursuant to the Regulations, the Authority hereby finds that the Project is
eligible for financing and hereby approves a grant in an amount not to exceed $5,000,000 for the
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Project described in the staff summary and the Applicant’s CALReUSE Infill Application to the
Authority.

Section 2. The Project is pre-approved for additional grant funding in an amount not
to exceed $7,444,063000 subject to the conditions that (i) the Authority shall have received |
sufficient additional funding for the CALReUSE Remediation Program and (ii) the Authority
reconfirms the Project funding in a subsequent meeting.

Section 3. The Executive Director is hereby authorized for and on behalf of the
Authority to take all steps necessary with respect to the Applicant including (i) notifying the
Applicant that its Application has been approved for funding in an amount not to exceed
$5,000,000, (ii) preparing a commitment letter that contains the terms and conditions of funding
for the Grantee, (iii) preparing and executing the final form of grant agreement and (iv)
disbursing funds pursuant to the grant agreement and the Authority’s Regulations.

Section 4. The Executive Director is hereby authorized for and on behalf of the
Authority to approve any changes in the Project described in Exhibit A of the grant agreement as
the Executive Director shall deem appropriate and authorized under the Regulations (provided
that the amount of the grant may not be increased above the amount approved by the Authority).

Section 5. The Executive Director is hereby authorized and directed, for and on
behalf of the Authority, to draw money from the Proposition 1C (2006) funds allocated to this
Program not to exceed those amounts approved by the Authority for the Project approved in
Section 1. The Executive Director is further authorized and directed, for and on behalf of the
Authority, to execute and deliver for the Project identified in Section 1 any and all documents
necessary to complete the transfer of funds. The authority of the Executive Director is limited to
payment of claims made by the Grantee in accordance with the Regulations and the grant
Agreement.

Section 6. Any notice to the Applicant approved hereunder shall indicate that the
Authority shall not be liable to the Applicant in any manner whatsoever should such funding not
be completed for any reason whatsoever. Notice to the Applicant shall include a provision
making it clear that continued funding under the program is not guaranteed but is entirely
dependent upon funds being available to the CALReUSE Program and the Grantee’s continued
compliance with the grant agreement and the regulations governing the CALReUSE Program.

Section 7. The Executive Director of the Authority is hereby authorized and directed,
to do any and all things and to execute and deliver any and all documents which they deem
necessary or advisable in order to effectuate the purposes of this Resolution and the transactions
contemplated hereby, and which have heretofore been approved as to form by the Authority.



Name of Project:

Maximum Amount of Grant:
Strategic Partner:

Grantee:

Financing Structure:

Maximum Grant/Loan Term:

Oversight Agency:

Project Location:

Infill Development Description:
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EXHIBIT A
TERM SHEET

Hunters Point Shipyard

$12,444,000

Center for Creative Land Recycling
San Francisco Redevelopment Agency
Grant

Not to exceed 6 years from first draw on
funds

CA Department of Toxic Substance Control

Hunters Point and Candlestick Point
San Francisco, CA 94124

2,625 Residential Units; including 202 for
sale units at 50-120% AMI, 267 rental units
at 40-50% AMI, and 67 units at less than or
equal to 40% AMI. Senior Rental Housing
includes 20 units at 50-60% AMI, 30 units
at 40-50% AMI, and 30 units at less than or
equal to 40% AMI. Housing, commercial
and retail development

Amount

Financed by

Description of Activity Cost Infill Grant
Preparation of Bid Specification and Process $ 696,000 $498,000*
Asbestos/Lead Paint Abatement 7,608,063000 3,933,000%
Oversight Costs 580,000 239,000%
Preparation/Implementation SWPPP 440,000 330,000%
Asbestos Monitoring (during abatement) 3,120,000 0x

TOTAL ESTIMATED COST:  $12,444,063000* $5,000,000
*The difference between the amount requested by the Applicant ($12,444,063000) and the

amount recommended by staff ($5
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Attachment A

HPS Parcel Breakdown

Crelabsar 16, 2008
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COST SUMMARY
Hunters Point Shipyard Ababement Project
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Attachment C
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THE MAYOR'S HUNTERS POINT SHIPYARD
CITIZEN'S mlaom' COMMITTEE
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September 9, 2008

California Pollution Contral Financing Authority

515 Capitol Mall, Room 457

Sacramento, California, 955814

Attention: Califormia Recycle Underutilized Sites (CALReUSE) Program

To whom it may concarm,

On behalf of the Hunters Point Shipyard Ciizen Advisory Committee (CAC), | am
writing in support of the San Francisco Redevelopmenl Agency's [Agency) grant
application for the CALReUSE program, The CAC fully endoraes the Agency’s
plans to use these funds to accelerate chean up of the shuttered Huntars Point
Shipyard. We understand that this program s funded by Propasition 10, the
Housing and Emergency Shelter Trust Fund Act, which aet aside 52 85 billion for
housing in California and is targeted for the purpose of brownfield cleanup that
promotes il residential and mixed-used development, conestent with reglonal
and local land use plans.

The CAC has been integrally involved in the decades of community-based
planning for the Shipyard. In June 2008 San Francisco votere overwhelmingly
approved Proposition G, which lays out the basaline principles for redevelopment
of the area. We are confident thal the Agency's grant application will aptly
demonsirate how the endorsed plans exceed a number of the nfill and
community investment mefrics that volers had in mind when this program was
creafed, Our communily has sulffered greatest since the Shipyard's closure mone
than 30 years ago. Mow, with the first new neighborhood currently under
construction, we are gaining momenturn o realize a new future for the Shipyard,
The CALReUSE grant funds will be a timely, wise and much appreciated
investrment by the State.

We commend the City and Redevelopment Agency for applying for this grant.
Sincerely.
-~

L e & 4
»tf«:{&%«r et~ b{‘_"?f—-‘?"ﬁ-féﬂ{fi{f
Dr. Veronsca Hunnicyﬁ '
CAC, Chair

.
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Attachment C
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¥nited States Senate
WASHINGTON, DC 20510-0504
g vairetein satEe fon
Oetober 29, 2008

The Hoooable Bill Lockyer
State Tressurss
California Pollution Fmencing Authority
015 Capital Mell, Roam 457

Socramentn, CA 95814

Re: Suppart for CalRellse Program CGrant Application, Husters Podnt Shipyasd
Dear Treasurer Lockyer:

I write in strong support of the City ané County of San Francisco's application to the State of
Califoenda Pollution Cantral Financing Authoeity's “Califomia Recycls Underutilized Sites
(CALReUSE)”" Brownfield Remediation Program. The grast application is for $12 millicn of
fanding to help nccelernte the eavironmental remediation of key parcels at the former Hunters Paint
Nevel Shipyard. 1 kave persanally been involved in kard foupht efforts to provide federal funding
far remediation and cleac-up of the Shipyard for the last desade. The State’s investment now would
be timely and prudent.

Despite years of bard work and edvocacy, and the belp of oy colleagues Speaker Pelosi and
Senator Baxes, the fanding reeds for the environmentsl remedistion at the Shipyard still far outstsips
the United States Navy's resotrces. Fusthermare, the Navy is nod required 1o remediate the existing
buikdings as part of their [agsl obligetion. Howeves, that wark is critical to bullding the
infrastrocture for the new homes, parks, passible 49er stadium and preanfclean technology cluster
that was approved by San Francisco voters in June of this year. The CALReUSE program isa
sirategic fit for funding these remaining brownfield barriers o the Shipyerd.

During and since my tenure as Mayor, the City has been working to transform the site fem an
economic and environmental blight on one of San Francisco's pacrest commanities info & source of
jobs and economic development, parks and affordable housing. Delays in redevelopment have
contributed to tnemployment rates in the Bayvelw Huaters Polnt community that ace twice the
City's nvernge. WNow with the first phase of the Shipyard under constroction, we ars gaining
momentam to realize a new future for the Bayview neipkhachood. 1invite you to join me in my
commitmesnt to tap every possible resource sveilable 1o refum the Southeast comer of San Prancisco
Qnce again into &1 ecopamic englne for Bayview resldents and the Clty.

Dianpe Feinstein
United States Senator

C-2
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Attachment C

Office of the Mayor

Ciy & Coamly of San Prancsco Gavin Newsom

Cetober 3, 2008

California Pallution Firemcing Authority
9135 Capital Mall, Room 457
Sncramento, CA 95814

Re: Suppaort for CalRelUse Program Grant Application, Hunters Point Shipyard
Te Whom 1t May Concem:

On behalf of the City and Caunty of San Francisco, | write in strong support of the San Francisco
Redevelopment Agency's application to the State of California Polluticn Control Financing
Authority’s "Califomin Recycle Underutilized Sites (CALReUSE)" Brownfield Remediation
Program, This application is being submitted in partnership and throwgh the California Center for
Land Recycling (“CCLR"). The grant application is for $15 million of funding to help accelerste the
environmental remediation of key parcels at the former Hunters Poiat Naval Shipyard (“the
Shipyard™). | am confident you will find the Shipyard’s application 1o be a compelling and wise
investiment.

The Shipyard was closed in 1974, and the City has been working 1o transform the site from an
ecomomic and environmenial blight on ose of San Francisco's poonest comeunities into a source of
Jjobs and economic development, parks and affordable housing. Delays in redevelopment have
contributed to unemployment rates in the Bayveiw Hunters Point commumity that are twice the
City's average. The neighborhood also suffers from the highest rates of breast and cervical cancer,
asthma and infant mortality in San Francisco by a wide margin. Despite years of leadership by
Speaker Pelosi and Senstors Feinstein and Boxer, with unparalkeled resources secured by this stellar
federal debegation, the environmental remediation need far outstrips the United States Navy's
TESOUTGES.

The CALREUSE grant funds would be a timely, prudent and much appreciated investment by the
State. In June of 2008 San Francisco voders overwhelmingly approved Proposition G, which
endorses the City and Agency’s transformative vision for the Shipyard. Mow with the first phase of
the Shipyard ubder construction, we are gaining momentum to realize 8 new future for the Bayview
i [ invite you to join me in my commitment 1o tap every possible resource available to

1 Thr. Cathon A, Goodlen Place, RBoom 300, San Francison, CaWomia P4102-5541
pavin sewsomalpor oy » [415) $54-0041
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October 24, 2008

Honomable Bill Lockyer, State Treasurer and Chatrman
Cahifornia Pollution Control Financing Authority

015 Capitol Mall, Rooam 457

Sacrameato, CA 95814

Drear State Treas : or: ’

[ write to respectfully request your suppart and approval of the San Francisco Redevelopment
Agercy's application for brownfield remediation grant funding from the California Recycle
Underutilized Sites (CALReUSE) Program under the Califoria Pollution Control Financing Authority
{CPCFA). Subemitted in strategic partnership with the California Center for Land Recycling, this grant
application requests 312.44 million for abatement of lead, asbestos, polychlorinated biphenyls (PCBs),
and mercury on and/or within buildings located withn the former Hunters Point Naval Shipyard.

Since the Shipyard closed in 1974, plans to redevelop it have been subject to numerous delays. In June
2008, San Fruncisco voters approved Proposition G, that envisions revitalization of the Shipyard 10
include new housing, retail, offices, and open space. This integrated, mixed-use project is the largest
infill development project in the San Francisco Bay Arca that will reconnect the Bayview community
with the waterfront and the rest of San Francisco,

Although there has been significant federal investment in the clean-up of the site by the United States
Navy for its obligations, California law requires the San Francisco Redevelopment Agency along with
its development partner to satisfy this obligation to prepare the site for development. The clean-up will
consst of the nbatement of hazardous materials & well as the design and implementation of &
stormwater pollution prevention plan, oversight of the abstement process by a construction manager,
and monitoring perimeter dust concentrations throughout the abatement (o ensure compliance with San
Francisco Department of Public Health guidelines.

The community surrounding the Shipyard has some of the highest rates of poverty, unemployment,
premature births, asthma, and homicide rates in the city and the region. This long-overdue project will
resull in a multitude of benefits for the Bayview community, with the creation of a mixed-use
community that includes housing, parks and open space, improved local and regional transit access,

S5 DOLOEN GATE AVENUE. BUITE 10900 » SAM FRAMNCISO0, CALFDARA, BIDE « M15) S50-2008 » FAN (415) S-ioa?
453 M STREDT, MIC.T) + SACRAMEYTO, CALFORMA G4 + 0] sai-ain = FaX ) Soe-doe
WEDGTE: www.Soe.c8.
AL Saai Mavon (11 Grce 68 g
e
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and a new employment base. Therefore, in light of these significant benefits for the southeast cormer
aof San Francesco that has long been ignored, [ believe exceeding the maximum grant amount of 33
million 18 justified, and respectfully urge your support for the entire grant application amount of $12.44
million to support the remediation efforts of the Shipyard that will make way for the integrated
Shipyard/Candlestick project. '

Thank you for your consideration of the San Francisco Redevelopment Agency/California Center for
Land Recycling grant application. Flease do pod hesitate to contact me if you have any gquestions,

Sipoenely,

BETTY T. YEE
Vice Chairwoman

¢o:  Honorable John Chiang, State Controller
Member, CPCFA

Mr. Mike Genest, Director of Finznce
Member, CPCFA

Mr. Mike Paparian, Execuiive Direcior
CPCFA
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